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Industrial Growth 


NDUSTRIAL EXPANSION has been typical 

feature the Nation’s economic progress 
recent years. Annual industrial plant and 
equipment outlays have nearly doubled, while 
production has increased nearly one half 
since the early postwar years. Almost all sec- 
tions the Nation, including the Tenth Fed- 
eral Reserve District, have shared this 
growth. 

The performance may meas- 
ured several ways. Monthly employment 
statistics based payroll data provide in- 
valuable chronology expansion. Periodi- 
cally, this information supplemented 
cross-sectional views industry derived from 
census reports. The latest census, compiled 
1954, indicated that manufacturing employ- 
ment this area was per cent higher than 
1947, that the number factories with 
more employees was per cent, and 
that value added manufacture had risen 
per cent. From this broadened industrial 


Except where specified that data refer only six 
states—Colorado, Kansas, Nebraska, New Mexico, 
Oklahoma, and Wyoming—the term “District” in- 
cludes representation western Missouri. 
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base, the flow factory income the resi- 
dents the area more than doubled. terms 
relative growth, these measures change 
manufacturing capacity and activity sug- 
gest that the gains the District have been 
greater than for the Nation whole. 


The Postwar Period Brief 


the postwar period, not only has growth 
the manufacturing industries out- 
paced the national rate expansion, but also 
its progress has been characterized greater 
stability during the minor cyclical fluctua- 
tions. Much the over-all expansion the 
District has been based the needs the 
Nation’s large defense establishment. those 
requirements have changed, however, several 
local areas have faced serious problems ad- 
justment. 

Industrial activity both the District and 
the Nation was interrupted momentarily 
the 1948-1949 but continued 
strength the aircraft industry helped ma- 
terially offset the dip this area. Because 
further gains defense-oriented manufac- 
turing, the subsequent recovery also was more 
rapid the District. 
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RECENT TRENDS MANUFACTURING EMPLOYMENT 
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With the outbreak the Korean war, manu- 
facturing activity surged upward rapid 
rate, reaching peak 1953. this 3-year 
period, total factory employment increased 
per cent the District, compared with 
per cent gain nationally. Although most types 
industry shared this expansion, the ac- 
celerated programs aircraft and other de- 
fense-allied activities accounted for much 
the increase. About three fourths the net 
gain total District factory employment dur- 
ing the 3-year period can attributed the 
increase defense contracts. the first two 
years the arms buildup, factory employment 
increased much faster the District than na- 
tionally, the number transportation 
equipment and ordnance workers more than 
doubled. Between 1952 and 1953, the national 
gain was relatively greater, due diminish- 
ing rate increase this area and substan- 
tial gains nationally aircraft, electrical ma- 
chinery, primary metal, and fabricated metal 
industries. 

Cessation hostilities resulted sharp 
downturn employment and production 
the District’s ordnance plants, but operations 


the aircraft industry continued high 
level. Strength this industry helped offset 
the effects the 1954 recession much the 
same manner had during the previous 
downturn. Consequently, manufacturing em- 
ployment this region dipped only per cent 
from the 1953 level compared per cent 
decline the Nation. The continued decline 
defense business several areas during 
1955, however, carried the factory 
employment below 1954 levels, while sharp 
rebound national activity lifted manufac- 
turing employment about per cent. The Na- 
tion again enjoyed greater improvement 
manufacturing activity 1956, while moder- 
ate District gains such lines machinery 
and printing and publishing barely offset de- 
clines elsewhere, primarily auto assembly, 
chemicals, and ordnance. 


The Cross-Sectional View 


Census data for 1954 indicate that most 
types industry achieved somewhat higher 
levels activity conjunction with the gen- 
erally strong demands for civilian goods which 
have prevailed since 1947. However, the most 
outstanding developments industrial ex- 
pansion, both nationally and the District, 
were related the Nation’s defense require- 
ments. Production arms and supplies for 
the Korean conflict and the subsequent em- 
phasis aircraft and guided missiles have 
played leading role determining the level 
industrial activity recent years. 
Employment 

The significance the defense production 
trend the District highlighted the 
rapid increase employment the trans- 
portation equipment sector—almost wholly 
aircraft and parts production. 1954, the 
number workers employed transporta- 
tion equipment manufacturing was more than 
four times great the 1947 figure. The 
effect this increase was demonstrated 
related change the composition District 
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MANUFACTURING EMPLOYMENT 
(Per Cent Increase 1947-1954) 


UNITED STATES 
SOURCE: Census Manufactures. 


manufacturing employment. 1947, trans- 
portation equipment producers accounted for 
only about per cent all factory workers, 
but 1954 this share had been 
boosted over per cent. Nationally, the 
transportation equipment sector—again due 
primarily the growth the aircraft com- 
ponent—marked per cent gain between 
1947 and 1954. For both the District and the 
United States, this represented the greatest 
relative increase well the largest abso- 
lute change factory employment scored 
any industry during the period. 

Similarity between District 
manufacturing developments extended 
other sectors also. Five industries—transporta- 
tion equipment, electrical machinery, chemi- 
cals, instruments, and paper—marked the 
largest relative employment gains both the 
District and the Nation. group, these 
industries accounted for about per cent 
total District manufacturing employment 
1954 and for about per cent the national 
The much greater expansion these 
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Transportation equipment 339 

Electrical machinery 153 
Chemicals 
Instruments 
Pulp, paper, and products 
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PER CENT MANUFACTURING EMPLOYMENT 
SELECTED INDUSTRIES, 1954 
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Food 
Transportation equipment 
Printing and publishing 
Nonelectrical machinery 
Chemicals 

Fabricated metals 

Primary metals 

Stone, clay, and glass 
Apparel 

Petroleum and coal 
Lumber and wood 
Electrical machinery 
Furniture and fixtures 
Pulp, paper, and products 


SOURCE: Census Manufactures. 

industries the District was primarily re- 
sponsible for the relatively larger increase 
total factory employment this area. gen- 
eral, those industries which showed the least 
improvement between 1947 and 1954 are rela- 
tively less important the District and con- 
sequently detracted little from gains the 
flourishing industries this area. For ex- 
ample, the industries for which the census 
data indicated lower employment level 
1954 than 1947—tobacco, textiles, rubber, 
leather, and primary metals—accounted for 
over per cent the Nation’s total factory 
employment. the District these industries 
accounted for little more than per cent 
the total. 

Although there was considerable similarity 
District and national trends between 1947 
and 1954, the composition factory employ- 
ment this area remains substantially dif- 
ferent from the national pattern. The lack 
diversification factory employment em- 
phasized the concentration the trans- 
portation equipment and food industries. 
Taken together, these two lines covered about 
two fifths all manufacturing workers the 
District 1954. The next most important 
terms employment was the printing and 
publishing business with slightly more than 
per cent share. Other industries con- 
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INDEX INDUSTRIALIZATION 
Manufacturing Employment 
per 1,000 Population 
Ratio 


Six District 


SOURCE: Census Manufactures and 
Current Population Reports. 


tributing per cent more total employ- 
ment included nonelectrical machinery, chemi- 
cals, fabricated metals, and primary metals. 

Nationally, the transportation equipment 
sector employed about per cent the total 
1954 and food processors accounted for 
another per cent. Eight other industry 
groups claimed per cent shares total 
factory employment—indicating greater di- 
versification manufacturing the national 
level. 

Currently, the level manufacturing em- 
ployment remains much higher than the be- 
ginning the decade, despite the gradual 
decline since 1953 defense production and 
food processing which employ 
somewhat more than per cent the Dis- 
trict’s factory workers. Underlying growth 
such industries chemicals, printing and 
publishing, metal products, machinery, and 
stone, clay, and glass has contributed sub- 
stantially this development. Accordingly, 
the present plateau indicates considerable 
gain industrial activity. 

The significance this gain over the 1947- 
1954 period, well for much longer his- 
torical span, demonstrated the rise 
the “index industrialization,” i.e., the ratio 
District manufacturing employment per 


1,000 population the average. six 
District states during the postwar years, the 
number factory workers per 1,000 popula- 
tion has moved upward about one third. 
result this rapid rise, the District “index 
industrialization” increased from .33 1947 
.44 1954. 

While comparison manufacturing em- 
ployment the two census years im- 
portant part the analysis industry trends, 
not entirely satisfactory measure. 
employment 
markedly response cyclical movements 
and comparisons between years falling dif- 
ferent phases business cycle may yield 
distorted picture trends. 1954, for ex- 
tures fell sharply from the 1953 levels but re- 
covered quickly the following year. these 
cases the 1947-1954 comparison understated 
the real rate growth over the period. 
Manufacturing Establishments 

The effect the 1954 recession trends 
industrial expansion probably minimized 
using the census tabulations manufac- 
turing establishments measure growth. 
The number factories with more em- 
ployees less likely than employment 
fluctuate response limited turns the 
business cycle. the other hand, existing 
plants can expand operations increasing 
their work force adding physical 
ity. Industrial growth this type will not 
reflected simple enumeration factories. 


MANUFACTURING ESTABLISHMENTS 


WITH MORE EMPLOYEES 
(Per Cent Increase 1947-1954) 
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FACTORY GROWTH ACCOMPANIES DISTRICT 
INDUSTRIAL EXPANSION 


(Firms employing more workers) 


Per Cent Number 
Change Establishments 
1947-1954 1947-1954 


Total (including 

miscellaneous) +219 
equipment +29 
Pulp, paper, and products +16 
Instruments 
Nonelectrical machinery +59 
Electrical machinery +10 
Stone, clay, and glass +25 
Fabricated metals +32 
Chemicals +24 
Apparel +18 
Lumber and wood 
Printing and publishing 
Textiles 
Rubber 
Tobacco 
Primary metals 
Furniture and fixtures 
Food 
Petroleum and coal 


Leather 


SOURCE: Census Manufactures. 


any event, industrial trends—indicated 
comparison the number plants em- 
ploying more workers 1954 with the 
1947 similar the patterns estab- 
lished the census employment data. The Dis- 
top eight industries terms rate 
employment growth also ranked highest 
terms relative gain the number fac- 
tories. Transportation equipment again led 
the march with per cent increase the 
number plants, while gains about one 
third were marked paper, instruments, 
and nonelectrical machinery. However, non- 
machinery, which stood fourth 
percentage gain, ranked above all other in- 
dustries the the 
actual number plants—with increase 
from 

Most District industries which showed 
improvement employment also failed 
add the number plants with more 
employees. The count textile, rubber, and 
tobacco factories remained unchanged while 
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the food industry lost plants and smaller 
declines were noted petroleum and coal, 
leather, primary metals, and furniture and 
fixtures. 

Despite the drop number between 1947 
and 1954, food manufacturing plants remained 
far more numerous than any other type es- 
tablishment the District, accounting for 
about per cent the total 1954. Print- 
ing and publishing firms were next—with 
per cent the total. contrast, the trans- 
portation equipment industry, even after the 
rapid 1947-1954 increase, accounted for only 
per cent all factories, and the fast-grow- 
ing instruments and electrical machinery in- 
dustries made about another per cent. 
The importance the transportation equip- 
ment factories the District best repre- 
sented their size rather than number. 
this industry, average employment per plant 
was about one third higher than nationally. 
the other hand, the average number 
workers per plant total manufacturing was 
about one fourth below the national figure 
1954. 

the whole, similarity between the Dis- 
trict and national patterns industrial growth 
was borne out changes the number 
manufacturing establishments. Nationally, 
this area, the most rapid rise occurred 
the transportation equipment industry. ad- 
dition, the District contributed the grow- 
ing number producers the electrical ma- 
chinery, fabricated metal, nonelectrical ma- 
chinery, paper, and stone, clay, and glass in- 
dustries. Moreover, drop the number 
petroleum and coal and leather plants 
the District corresponded with decline na- 
tionally. 

Although the District just matched the Na- 
tion’s gain the number plants, the more 
rapid industrial growth this area was re- 
flected the relatively larger outlays for 
new capital equipment 1954. Expenditures 
for new plant and equipment averaged about 
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$533 per worker the District compared with 
$498 average the United States. 

New capital equipment added per worker 
was considerably above the national level 
chemicals, stone, clay, and glass, and 
printing and publishing. the other hand, 
expenditures were substantially higher nation- 
ally the paper, petroleum and coal, metals, 
machinery, and instruments industries. 

Value Added Manufacture 

The third important measure change 
industrial activity included the census— 
value added manufacture—is widely used 
because indicates the joint contribution 
output workers and productive facilities. 
brief, this measure derived subtract- 
ing the cost material and supplies from the 
value shipments. Between the two census 
dates, value added manufacture the 
District increased per cent compared with 
per cent rise nationally. 

this region, value added transporta- 
tion equipment plants 1954 was almost ten 
times larger than the 1947 figure, while 
electrical machinery and instruments, value 
added increased four and five times, respec- 
tively. Above average increases also were 
marked stone, clay, and glass, paper, 
chemicals, primary metals, and fabricated 
metals industries. 

dollar volume output, value added, when re- 
lated employment, represents measure 
productivity. The somewhat higher value 


VALUE ADDED MANUFACTURE 
(Per Cent Increase 1947-1954) 


SOURCE: Census Manufactures. 


added per worker the District, $7,700 
pared with $7,400 nationally 1954, appears 
related variations the composition 
manufacturing employment. Factory em- 
ployment this area more heavily con- 
centrated those industries where 
tivity highest. For example, per cent 
the factory workers were employed 
the production transportation equipment, 
chemicals, primary metals, petroleum and coal 
products, and paper five the seven top- 
ranking industries terms the national 
ratios value added employment. Na- 
tionally, only per cent total factory 
employment was centered these industries. 


Personal Income from Industrial Sources 


While data factory employment, manu- 
facturing establishments, and output have 
proven useful identifying and measuring 
trends industrial activity, major result 
this activity—and one which utmost im- 
portance District residents—is represented 
the personal income thus generated. The 
growth wages and salaries paid out 
factory employees strongly emphasizes the ex- 
pansion the industrial sector the Dis- 
trict’s economy. conjunction with the rapid 
gain manufacturing activity, wage and 
salary payments factory workers the 
6-state area moved from per cent 
total personal income 1947 per cent 
1953. After slight dip 1954, the previous 
level was regained 1955. 

The major sources industrial income 
the District are the food and transportation 
equipment plants. Each paid out about per 
cent total factory wages and salaries 
1955. Next importance were the fabricated 
metal (including ordnance), nonelectrical ma- 
chinery, petroleum and coal, and printing and 
publishing industries with shares ranging from 

Aircraft plants, would expected from 
the tremendous increase employment, had 
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the greatest gain payroll between 1948 and 
1955. Wage and salary disbursements air- 
craft workers increased nearly eightfold dur- 
ing the period. Income payments from the 
fabricated metal plants and auto factories 
more than tripled and the leather, paper, 
instruments, chemical, machinery, and stone, 
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clay, and glass industries payrolls doubled. 
Except for the textile industry, which rela- 
tively unimportant this region, the food and 
petroleum sectors marked the smallest 
gains—38 per cent. 


Summary 


This review has been oriented toward 
broad perspective industrial expansion 
the District whole. principal objective 
has been point out that growth manu- 
facturing during recent years has been some- 
what more pronounced this area than na- 
tionally. 

Within the District there have been sig- 
nificant variations from the over-all trend. In- 
dustrialization has progressed more rapidly 
some areas than others. From time time, 
several local areas have faced difficult prob- 
lems adjustment their manufacturing 
economy has fluctuated widely. later 
article, planned describe the course 
industrial expansion the several areas 
the District. 


om- 

tion 

em- 

16 | 

nal 

Na- 

m- 


Recent 
Inventory 


Developments 


FIRST HALF 1957 has passed with 

little letup the booming pace eco- 
nomic activity. The slackening anticipated 
some has not appeared, though divergent 
opinions regarding probabilities for the re- 
mainder 1957 continue expressed. 
Some businessmen still anticipate the onset 
“summer slump,” while others are already 
looking optimistically toward fall spurt 
business trends. 

Among the statistical data being sifted care- 
fully for evidence direction general 
movements are inventory changes. Swings 
inventory policy—from accumulation liqui- 
dation and back accumulation—characteris- 
tically reflect corresponding changes busi- 
ness anticipation. Present interest inventory 
policy has been heightened substantial 
changes which have occurred 
months, 2-year period extensive ac- 
cumulation lost momentum the first quarter 
this year. From rate investment which 
added $4.2 billion stocks 1955 and $3.5 


billion more 1956, measured the 
national product accounts, spending for in- 
ventory dropped minus $1.2 billion an- 
nual rate the first quarter the present 
year. This trend toward lower inventory hold- 
ings appears have continued into the 
second quarter 1957. 

While the current contraction inventory 
buying has thus produced only modest liqui- 
dation, the evident shift sentiment from 
the preceding months raises questions con- 
cerning the extent the change which may 
ahead the second half the year. 


National Product Book Value Measure 


One the features peculiar inventory 
developments this year the apparent 
anomaly total inventories declining accord- 
ing the gross national product accounting 
measure, but increasing measured the 
book value stocks held. The divergent 
behavior these two measures points two 
important aspects current inventory con- 
ditions. First, the magnitude growth 
contraction inventories depending 
which measure used—is relatively small 
present; and, second, upward price movements 
the economy continue influence the re- 
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placement cost existing assets, even though 
some the price pressures wholesale 
markets were reduced during the early months 
this year. 

The reason for the contradictory behavior 
inventory measures present lies the 
difference magnitudes under comparison. 
The national product measure inventory 
change indicates only the value product— 
current prices—added subtracted from 
existing stocks. such, this measure relates 
only the value that part total inventory 
which had appeared disappeared during 
the period question. The second measure 
inventory change relates changes 
value total stocks carried the books 
businesses. Therefore, changes this 
measure reflect not only changes the 
physical size the stock, measured current 
prices, but also changes the value given 
physical stock resulting from rising replace- 
ment costs. Although the physical size 
stocks might unchanged, increasing cost 
stocks acquired replacement for current 
sales would generate rising inventory figures 
shown book values. Furthermore, be- 
cause inventories held are far larger than 
monthly quarterly changes physical 
stocks, relatively small increase replace- 
ment cost capable offsetting modest 
decrease the physical volume stocks. 


Areas Major Change 


Manufacturing industries, which have ac- 
counted for the larger part growth 
1955 and 1956, continued report rising 
inventory levels during the first quarter. 
the same time, the wholesale and retail trade 
sectors began liquidate their stocks. The 
book value retail and wholesale stocks, 
after account taken seasonal tendencies, 
was reduced about $400 million the first 
four months this year, whereas the book 
value manufacturing inventories rose ap- 
proximately billion the same period. The 
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latter increase, however, was substantially less 
than the rate during the previous year. 
general, the developments the first quarter 
represent marked slowing accumulation 
durable goods producers and liquidation 
stocks wholesalers and retailers. 

further look into the data distribu- 
tors’ inventories indicates that nearly all 
lines retail business reduced their stocks 
during the first quarter. The largest part 
the liquidation was accomplished building 
material and hardware dealers stores sup- 
plying the building industry and apparel 
retailers. The principal exception the 
general pattern liquidation was among 
auto dealers, the greater-than-seasonal 
buildup their stocks continued the first 
quarter. Among wholesalers, recent inventory 
reductions have been concentrated non- 
durable lines. Book value durables inven- 
tories has shown marked stability for several 
months. 

Retail inventories have edged downward 
the early months this year and seasonally 
adjusted sales have been generally stable 
about the peak December level. result, 
the ratio stocks sales has shown little 
change recent months. Compared with 
year earlier, however, recent sales are de- 
finitely higher, while inventories show little 
over-all change. For this reason, recent stock- 
sales ratios about 1.45 are lower than those 
year earlier. general, current ratios are 
also below the levels the past six years. 
Among major classes retail outlets, the 
building material and apparel stores appear 
have made particularly notable reductions 
their stock-sales relationships. The ratio for 
apparel stores declined from 3.19 two years 
ago 2.80 March this year. Likewise, 
the March ratio for building material and 
hardware outlets—2.34—is low compared with 
2.65 two years earlier. 

the manufacturing sector, where inven- 
tory buildup was heaviest 1955 and 1956, 


the over-all stock-sales ratio was 1.84 the 
end April, increase from 1.79 the 
beginning the year. The rise this ratio 
began mid-1955 from value 1.62 and 
showed regular quarter-to-quarter gains for 
more than year. However, the level the 
ratio June 1955 was the lowest during the 
last six years and the current ratio does not 
exceed the levels prevailing during much 
the 1951-1954 period. 

other periods inventory change, the 
stock-sales ratio durable goods has been 
more volatile than nondurables. The in- 
ventory-sales ratio for the latter sector 
virtually unchanged from its value the 
beginning 1955. the other hand, durable 
goods manufacturers held inventories equiv- 
alent 2.17 months’ sales the end April 
1957 compared with about two months’ sales 
early 1955. During the 2-year period, dur- 
able goods inventories climbed more than 
billion, seasonally adjusted, compared with 
increase nearly billion nondurables. 
Because their importance over-all in- 
ventory adjustments, recent changes the 
stocks durable goods producers command 
special attention. 

The substantial increase durable goods 
inventories was not reflected the stock- 
sales ratio long sales continued grow. 
Therefore, the inventory-sales relationship 
durable goods remained quite stable during 
the year prior March 1957. Except for mid- 
1956, when sales dipped connection with 
the steel strike, inventories and sales ad- 
vanced together, with the ratio fluctuating 
within the range 2.04 2.09. When sales 
durables reached plateau the early months 
this year, the ratio was only little higher 
than early 1955 early 1956. was not 
until sales turned downward March, ac- 
companied continued increase inven- 
tories, that the ratio moved sharply. 

Three major durable goods producers 
primary metals, machinery, and transportation 
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equipment together with chemicals, non- 
durable goods industry, have provided the 
bulk the inventory expansion the past 
two years. While inventories have grown 
other major industrial areas during this period, 
the magnitude the changes has been rela- 
tively small. The relationship stocks sales 
also has shown some the sharpest change 
among these industries. Chemicals, for ex- 
ample, now show ratio 1.90 compared 
with 1.54 two years earlier; the ratio for pri- 
mary metals has moved from 1.53 1.84 
the same period; and transportation equip- 
ment has risen from 1.65 2.24. 

Although machinery stocks have advanced 
well above early 1955 levels, sales also have 
increased substantially. result, the inven- 
tory-sales ratio has shown little change. New 
orders for machinery, although declining from 
the fourth quarter 1956 peak, equaled the 1956 
level and remained above the 1955 average. 
the other hand, new orders for transporta- 
tion equipment and primary metals have been 
weaker recent months relative the levels 
the last two years, well below the 
fourth quarter rate. 

Over all, new orders for durables turned 
down December 1956 and sales, although 
subsequently declining, exceeded 
flow new business each the following 
months. result, the backlog unfilled 
orders has shrunk about billion. Never- 
theless, the ratio unfilled orders sales 
stood 4.07 April—about equal both the 
January 1957 and year-ago levels but con- 
siderably below that which prevailed through- 
out the last half 1956 when unfilled orders 
reached peak. 

These developments durable goods sales 
and inventories indicate the tendency for the 
inventory-sales ratio move inversely with 
fluctuations sales, which may change rapid- 
ly, rather than follow directly the slower 
moving trend stocks. The level the in- 
ventory-sales ratio may quite low the 
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peak sales but rise rapidly after sales fall 
off. Consequently, the ratio loses much its 
significance and the precise meaning the 
current relationships difficult determine. 
comparison with previous periods, 
must recognized that important shifts have 
occurred the distribution sales and that 
secular changes production and distribu- 
tion may modify the optimum level hold- 
ings. addition, existing statistics not 
permit isolation the impact high-volume 
defense production, with its many long-pro- 
duction-time items, producers’ inventories. 
general, however, the stock-sales ratios 
durable goods manufacturing early 1957 
moved the level the higher ranges 
recent years. 


Inventory Stage Fabrication 


The upward trend manufacturers’ in- 
ventories has been characterized accumula- 
tion each stage fabrication. The largest 
part the increase was stocks goods 
process. Since September 1954, they have ac- 
counted for about per cent the total 
expansion, while the proportions for finished 
goods and raw materials were per cent and 
per cent, respectively. might ex- 
pected, the increase finished goods stocks 
was nominal during the early phases the 
buildup and subsequently became the major 
element. About per cent the growth 
manufacturers’ inventories over the year end- 
ing April 1957 and nearly two thirds the 
increase since the beginning 1957 were 
stocks ready for shipment. contrast, during 
1955 only per cent the growth was 
finished goods. 

This pattern distribution additions 
stocks during the course inventory building 
appears typical. The prospect rising 
sales initially affects inventories the work- 
ing material stage primarily, and produces 
marked response the level finished stocks 
only after lag. Since the producer has less 
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CUMULATIVE CHANGE CUMULATIVE CHANGE 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 


SEASONALLY ADJUSTED 


GOODS 


1954 1955 1956 1957 


SOURCE: Department Commerce. 


control over his holdings finished goods, 
they may continue expand the face 
declining sales. For example, during the last 
inventory cycle, manufacturers’ sales reached 
peak and turned down mid-1953. In- 
ventories, the other hand, continued 
mount until late summer, and the level 
finished stocks continued rise until the win- 
ter months 1953-1954. 

Currently, producers both durable and 
nondurable goods have checked their pur- 
chases materials. During the first four 
months this year, matter fact, pur- 
chased material inventories book value have 
dropped slightly. the other hand, inven- 
tories goods process and finished goods 
have continued rise, with the latter moving 
more rapidly. 

While durable goods producers have ac- 
complished most the buildup over-all 
stocks, the rapid accumulation finished 
goods has been weighted heavily with non- 
durable goods. With more than two thirds 
their total increase during 1956 and early 
1957 consisting finished stocks, producers 
soft goods have accounted for about 
per cent the over-all rise finished goods 


inventories during both periods. This buildup 
followed period about two and one half 
years, extending from the summer 1953, 
during which there were significant 
changes their finished goods holdings. 


Implications for the Economy 


Increased caution business inventory 
purchasing, depicted these recent develop- 
ments well various surveys business 
intentions, arises from several factors. The 
need carry large supplies has been reduced 
capacity limitations many lines have been 
alleviated and quicker deliveries 
sible. The decline corporate liquidity and 
the higher cost borrowing during period 
tight money also argue against holding any 
unnecessary stocks materials. Finally, al- 
though over-all inventory-sales ratios are 
higher than before accumulation began, the 
trend currently less favorable and heavy 
inventories have developed some lines. 

considerable extent, the slowing 
inventory buying has been the primary reason 
for the decline manufacturers’ new orders 
since late 1956 and for the drop factory 
sales since the first the year. Sales and out- 
put number industries have weakened 
business has cut back its own buying. 

far, however, the trend toward more 
conservative inventory policy has produced 
weakening aggregate final demand. Dur- 
ing the first quarter, final demand was 
$8.5 billion, seasonally adjusted annual 
rates, inventory investment fell billion. 
Again, course, all lines business did not 
participate the improvement. 

Thus, setting expanding final de- 
mand, the initial move toward more con- 
servative inventory policy has been accom- 
plished. final demand—arising out stable 
fixed investment outlays and rising consumer 
and government spending—continues ex- 
pand, the general reduction inventories may 
not proceed very long. 
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BANKING THE TENTH DISTRICT 
Deposits 

Reserve 

City 


Member 
Banks 


Apr. Apr. 
1957 1957 


Country 
Member 
Banks 


Nebraska 
New Mexico* 
Wyoming 


*Tenth District portion only. 
Less than 0.5 per cent. 


reserve cities this state. 


PROFITS UNITED STATES 
CORPORATIONS 


BILLIONS DOLLARS 
SEASONALLY ADJUSTED 


BILLIONS DOLLARS 
ANNUAL RATES 


BEFORE TAXES 


AFTER TAXES 


Preliminary estimates Council Economic Advisers. 
SOURCE: Department Commerce. 


PRICE INDEXES, UNITED STATES 


Apr. 
1957 


Consumer Price 
Wholesale Price Index 
Prices Paid Farmers 


Revised. 


TENTH DISTRICT BUSINESS INDICATORS 


Value Value *Value 
Check Department Residential 
Payments Store Sales Building Permits 


Percentage change—1957 from 1956 


Year Year 
date date 


District 
and Principal 
Metropolitan 

Areas 


Tenth Dist, 
Denver 
Wichita 
Kansas City 
Omaha 
Okla. City 


Tulsa 


*City only. City, Mo., only. City, Mo., and Kans, 
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